The effect from the increasing of oil price towards the economy in Malaysia / Norleen Zuliati Badrul Hisham by unknown
THE EFFECT FROM THE INCREASING OF OIL
PRICE TOWARDS THE ECONOMY IN MALAYSIA
NORLEEN ZULIATI BINTI BADRUL HISHAM
Submitted in Partial Fulfillment
of the Requirement for the
Bachelor of Business Administration
(Hans) International Business
FACULTY OF BUSINESS MANAGEMENT
UiTM, MELAKA
2007
TABLE OF CONTENTS
ACKNOWLEDGEMENT
LIST OF TABLES
LIST OF FIGURES
ABSTRACT
PAGE
ii
iii
iv
v
CHAPTERS
1. INTRODUCTION 1
1.1 Background of Study 1
1.2 Problem Statement 6
1.3 Significant of Study 7
1.4 Research Question 9
1.5 Research Objective 9
1.6 Theoretical Framework 9
1.7 Scope and Coverage 11
1.8 Limitations 11
1.9 Definition of Terms 12
2. LITERATURE REVIEW 14
2.1 Introduction 14
2.2 Effect Toward Gross Domestic Product In 15
Malaysia
2.3 Effect Towards Inflation In Malaysia 18
2.4 Effect Towards Government Spending In Malaysia 20
3. RESEARCH METHODOLOGY 23
3.1 Introduction 23
3.2 Research Design 23
3.3 Data Collection Method 24
3.4 Data Analysis and Interpretation 25
4. RESULTS AND INTERPRETATION
4.1 Introduction
4.2 Correlation
4.3 Coefficients
4.4 Model Summary
27
27
27
28
29
ACKNOWLEDGEMENT
First and foremost, my gratitude goes to ALLAH the AI-Mighty for bestowing me the
strength and patience to complete this thesis.
I would like to express my sincere gratitude to my advisor, Halimahton Binti Borhan for
her invaluable guidance and support and encouragement during the course of this study.
Her technical expertise and her patience during the learning process are greatly
appreciated.
This acknowledgement also dedicated to my Coordinator, Associate Professor
Mariamah Binti Hj Ali in providing her comments as my second examiner. The careful
evaluation of my study is highly appreciated.
I also would like to acknowledge the efforts of Associate Professor Arshad Bin Hashim
and Mr. Norazman Bin Harun for providing their knowledge regarding how to write
project paper and how to use Statistical Package for Social Science (SPSS).
I am profoundly grateful to my beloved parents Badrul Hisham Bin Shamsudin and Noor
Laila Binti Osman for encouraging me to fulfill my dreams and their unwavering love and
confidence in me.
Finally I wish to thank to all my friends and everyone who participated in the making of
this research whether directly or indirectly.
Thank you.
- 11 -
LIST OF TABLES PAGE
Table 4.1
Table 4.2
Table 4.3
Table 4.4
Table 4.5
Correlations
Coefficients
Model Summary
ANOVA
Descriptive Statistics
- 111 -
27
28
29
30
30
ABSTRACT
When the government announces another hike in Malaysia's retail petrol and
diesel prices on July 31, 2005, it brings major effects toward Malaysia economics. This
was the second hike in retail petrol price and the third for diesel. In total, the government
has raised prices of petrol by 20% and diesel by 68.6% since the first hike in May 2004.
The increase in domestic fuel prices recently was inevitable given that oil prices in the
international market had surpassed the US$60 per barrel in June 2005, a level the
authority has earlier hinted (in November 2004) will prompt it to revise the retail oil prices
at the petrol pumps. The increasing of oil price giving the large impact to many industries
such as automobile, transportation, and machinery in many factory industries. The clear
view to us where all the industries are important to generate Malaysia's income. Due to
that, in depth research need to be done in order to solve the effect from the increasing of
oil price especially towards economics. Three main points that we can measure by
looking at gross domestic product (GOP), inflation and government spending. Due to
that, researcher wants to identify how the factors affect from the increasing of oil price
towards the economy in Malaysia. Beside that, to suggest and make recommendation to
solve all the problem mentioned.
Researcher has used secondary data or previous study for this research which
include government publications of economic indicators, statistical and books and
periodicals. All secondary data are processed and analyzed using Statistical Package for
Social Science (SPSS Version 11.0). In conclusion, to study the effect from the
increasing of oil price towards the economy in Malaysia, researcher has analyze from
the previous study and found that the 3 factors that have been discussed are relevant
and from the interpretation of data, the entire research objective successfully achieved.
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